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Bien Hoa Sugar Joint Stock Company
Report of the Board of Management

STATEMENT OF THE BOARD OF MANAGEMENT’S RESPONSIBILITY IN
RESPECT OF THE SEPARATE INTERIM FINANCIAL STATEMENTS

The Board of Management and Board of Directors are responsible for preparing the separate
interim financial statements of Bien Hoa Sugar Joint Stock Company (“the Company”) in
accordance with Vietnamese Accounting Standards, the Vietnamese Accounting System and the
relevant statutory requirements of each financial period which gives a true and fair view of the
state of affairs of the Company and of its results and cash flows for the period. In preparing
these financial statements, the Board of Management and Board of Directors are required to:

= select suitable accounting policies and then apply them consistently;
= make judgments and estimates that are reasonable and prudent;
* state whether applicable accounting standards have been followed; and

* prepare the separate interim financial statements on the going concern basis unless it is
inappropriate to presume that the Company will continue in business.

The Board of Management and Board of Directors are also responsible for ensuring that proper
accounting records are kept which disclose, with reasonable accuracy at any time, the financial
information of the Company and to ensure that the accounting records comply with the
requirements of Vietnamese Accounting Standards, the Vietnamese Accounting System and the
relevant statutory requirements. It is also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

The Board of Management and Board of Directors confirm that they have complied with the
above requirements in preparing the separate interim financial statements.

APPROVAL OF THE SEPARATE INTERIM FINANCIAL STATEMENTS

We hereby approve the accompanying separate interim financial statements which give a true
and fair view of the unconsolidated financial position of the Company as of 30 June 2012 and of
the unconsolidated results of operations, unconsolidated changes in equity and unconsolidated
cash flows for the six-month period then ended in accordance with Vietnamese Accounting
da __\the Vietnamese Accounting System and the relevant statutory requirements.
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Bien Hoa Sugar Joint Stock Company
Separate balance sheet at 30 June 2012 (continued)

Form B 01 - DN
OFF BALANCE SHEET ITEMS
30/06/2012 31/12/2011
VND VND
Materials and goods held for third parties 1,106,677,022 378,751,390
Bad debts written off 10,896,024,834 2,339,968,982
= USD 114,615,658 264,169,457
= EUR 7,110,632 7,110,632

Prepared by:

Vo Cong Minh Guyen Van Loc
Chief Accountant General Director

13 August 2012

The accompanying notes are an integral part of these separate interim financial statements



Bien Hoa Sugar Joint Stock Company
Separate statement of income for the six-month period ended 30 June 2012

Total revenue

Less revenue deductions

Net revenue (10 =01 - 02)

Cost of sales

Gross profit (20 =10-11)

Financial income
Financial expenses
In which: Interest expenses
Selling expenses
General and administration expenses

Net operating profit
{30 =20+ (21 - 22) - (24 + 25)}

Other income
Other expenses

Results of other activities
(40=31-32)

Profit before tax (50 = 30 + 40 + 41)
Income tax expense — current

Income tax benefit — deferred

Net profit
60 =50-51-52)

Prepared by:

Vo Cong Minh NG

Chief Accountant

Code

01

02

10

11

20

21
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Note

24
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26
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28

Six-month period
from 1/1/2012 to

Form B 02 - DN

Six-month period
from 1/1/2011 to

30/6/2012 30/6/2011
VND VND
1,385,283,246,638  1,105,744,625,596
(800,943,207) (640,377,482)
1,384,482,303,431  1,105,104,248,114
(1,291,606,278,946)  (980,427,606,495)
92,876,024,485 124,676,641,619
19,219,992,595 16,720,245,938
(13,446,218,432)  (55,532,684,149)
(15,263,029,754)  (46,342,400,661)
(33,261,237,961)  (15,451,198,590)
(16,882,254,524)  (22,006,977,039)
48,506,306,163 48,406,027,779
433,899,107 63,795,748
(513,319,621) (3,600,000)
(79,420,514) 60,195,748
48,426,885,649 48,466,223,527
(6,869,310,485) (4,846,622,353)
41,557,575,164 43,619,601,174
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The accompanying notes are an integral part of these separate interim financial statements












Bien Hoa Sugar Joint Stock Company
Separate statement of cash flows for the six-month period ended 30 June 2012
(Indirect method - continued)

Form B 03 - DN
NON-CASH INVESTING ACTIVITIES

Six-month period  Six-month period
from 1/1/2012 to from 1/1/2011 to

30/6/2012 30/6/2011
VND VND
Net off purchase of sugar cane against interest income 11,122,434,438 9,230,994,441

receivables from sugar cane farmers

Prepared by:

Vo Cong Minh

Chief Accountant neral Director

13 August 2012

The accompanying notes are an integral part of these separate interim financial statements
11
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Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Form B 09 - DN

Investment

Investments are stated at cost. An allowance is made for reductions in investment values if
market value of the investment falls below cost or if the investee has suffered a loss. The
allowance is reversed if the subsequent increase in recoverable amount can be related
objectively to an event occurring after the allowance was recognised. An allowance is reversed
only to the extent that the investment’s carrying amount does not exceed the carrying amount
that has been determined if no allowance had been recognised.

Accounts receivable

Trade and other receivables are stated at cost less allowance for doubtful debts.

Prepayments to suppliers

Prepayments to sugar cane farmers are stated at cost less allowance for overdue receivables.
The Company’s policies on making allowance for overdue receivables are in accordance with
the guidance under Circular No. 228/2009/TT-BTC issued by the Ministry of Finance on 7
December 2009. Increases and decreases to the provision balance are recorded as finance
expense in the income statement.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a
weighted average basis and includes all costs incurred in bringing the inventories to their present
location and condition. Cost in the case of finished goods and work in progress includes raw
materials, direct labour and attributable manufacturing overheads. Net realisable value is the
estimated selling price of inventory items, less the estimated costs of completion and selling
expenses.

The Company applies the perpetual method of accounting for inventory.

Tangible fixed assets

Cost

Tangible fixed assets are stated at cost less accumulated depreciation. The initial cost of a
tangible fixed asset comprises its purchase price, including import duties, non-refundable
purchase taxes and any directly attributable costs of bringing the asset to its working condition
for its intended use. Expenditure incurred after tangible fixed assets have been put into
operation, such as repairs and maintenance and overhauls cost, is charged to income in the
period in which the cost is incurred. In situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic benefits expected to be obtained
from the use of tangible fixed assets beyond their originally assessed standard of performance,
the expenditure is capitalised as an additional cost of tangible fixed assets.
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Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Form B 09 — DN

Services rendered

Revenue from services rendered is recognised in the statement of income in proportion to the
stage of completion of the transaction at the balance sheet date. The stage of completion is
assessed by reference to surveys of work performed. No revenue is recognised if there are
significant uncertainties regarding recovery of the consideration due.

Interest income

Interest income is recognized on a time proportion basis with reference to the principal
outstanding and the applicable rate.

Dividend income

Dividend income is recognised when the right to receive payment is established.

Operating lease payments

Payments made under operating leases are recognised in the statement of income on a straight-
line basis over the term of the lease. Lease incentives received are recognised in the statement
of income as an integral part of the total lease expense.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred, except
where the borrowing costs relate to borrowings in respect of the construction of qualifying
assets, in which case the borrowing costs incurred during the period of construction are
capitalised as part of the cost of the assets concerned.

Related company

Related companies include the Company’s parent company and its subsidiaries and associates.

20






Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Form B 09 - DN

Other short-term receivables comprised

30/06/2012 31/12/2011

VND VND

Harvest and transportation receivables from sugar
cane farmers 704,968,545 5,655,136,101
Personal income tax paid on behalf of employees 2,141,432,328 854,284,433
Interest income receivables 178,888,889 875,905,253
Others 1,451,315,579 343,914,885

4,476,605,341 7,729,240,672

Movements in the allowance for doubtful debts during the period were as follows:

Six-month period Six-month period
from 1/1/2012 to  from 1/1/2011 to

30/06/2012 30/06/2011
VND VND
Opening balance 10,154,767,211 10,801,168,078
Increase in allowance during the period 77,771,665 -
Allowance utilised during the period (8,714,823,052) (164,641,794)
Written back (241,810,175) (481,759,073)
Closing balance 1,275,905,649 10,154,767,211

At 30 June 2012 trade receivables with a carrying value of VNDI105,772 million and
USD129,400 (31/12/2011: VND1,493 million) were pledged with banks as security for loans
granted to the Company.

22



Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Form B 09 - DN

Inventories
30/06/2012 31/12/2011
VND VND

Raw materials 24,000,223,621 133,480,169,995
Tools and supplies 12,108,584,992 12,258,262,460
Work in progress 79,798,192,496 99,468,087,676
Finished goods 98,497,505,818 79,965,758,120
Merchandise inventories 7,104,135,450 4,521,497,178

221,508,642,377  329,693,775,429

Allowance for inventories - -

221,508,642,377 329,693,775,429

At 30 June 2012 inventories with a carrying value of VNDI132,508 million (31/12/2011:
VND185,926 million) were pledged with banks as security for loans granted to the Company.

23






Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Intangible fixed assets

Form B 09 - DN

Land use Development

rights costs Software Total

VND VND VND VND
Cost
Opening and closing
balance 14,759,072,958 2,826,617,042 933,091,931 18,518,781,931
Accumulated amortisation
Opening balance 4,564,243,658 2,083,550,120 - 6,647,793,778
Charge for the period 735,495,314 120,798,125 - 856,293,439
Closing balance 5,299,738,972 2,204,348,245 - 7,504,087,217
Net book value
Opening balance 10,194,829,300 743,066,922 933,091,931 11,870,988,153
Closing balance 9,459,333,986 622,268,797 933,091,931 11,014,694,714

Included in the cost of intangible fixed assets were assets costing VND82 million which were
fully amortised as of 30 June 2012 (3 1/12/2011: VND82 million), but which are still in use.

At 30 June 2012 intangible fixed assets with a carrying value of VND9,585 million (31/12/2011:
VND10,557 million) were pledged with banks as security for loans granted to the Company.

25



Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Form B 09 - DN

Construction in progress

Six-month period Six-month period
from 1/1/2012to  from 1/1/2011 to

30/6/2012 30/6/2011
VND VND
Opening balance 193,114,401,508 43,395,407,117
Additions during the period 27,385,422,212 32,075,192,164
Transfer to long-term prepayment - (20,001,300)
Transfer to tangible fixed assets (138,553,505,077) (17,634,845,695)
Closing balance 81,946,318,643 57,815,752,286

During the period, borrowing costs capitalised into construction in progress amounted to
VND993 million (six-month period ended 30 June 2011: VND2,095 million).

At 31 December 2011 construction in progress with a carrying value of VND105,457 million
were pledged with bank as security for loans granted to the Company. At 30 June 2012 these
assets were transferred to tangible fixed assets.

26
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Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Form B 09 - DN

Movements in the allowance for diminution in value of investments during the period were as
follows:

Six-month period Six-month period
from 1/1/2012 to  from 1/1/2011 to

30/6/2012 30/06/2011
VND VND
Opening balance 19,463,991,076 19,141,101,076
Increase in allowance during the period - 5,169,600,000
Written back (19,463,991,076) -
Closing balance - 24,310,701,076

Hai Vi One Member Limited Liability Company (“Hai Vi”) was established in Vietnam in
accordance with Business License No. 3900244283 issued by the Department of Planning and
Investment of Tay Ninh Province on 29 July 2010. The head office of Hai Vi is located at
Thanh Tan Hamlet, Thanh Long Commune, Chau Thanh District, Tay Ninh Province, Vietnam.
The principal activities of this company are planting sugar cane; producing and trading fertilizer,
agricultural materials.

Movements of long-term investments in securities during the period were as follows:

Six-month period Six-month period
from 1/1/2012to  from 1/1/2011 to

30/6/2012 30/6/2011
VND VND
Opening balance 50,239,701,076 48,358,701,076
Disposals (41,239,701,076) -
Closing balance 9,000,000,000 48,358,701,076

28
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Bien Hoa Sugar Joint Stock Company

Notes to the separate interim financial statements for the six-month period ended

30 June 2012 (continued)

Long-term prepayments

Form B 09 - DN

Six-month period Six-month period

from 1/1/2012 to

from 1/1/2011 to

30/6/2012 30/6/2011
VND VND
Opening balance 7,920,159,075 3,087,118,011
Transfer from construction in progress - 20,001,300
Additions 8,427,583,927 4,247,908,241
Amortisation for the period (4,915,254,483) (667,140,131)
Closing balance 11,432,488,519 6,687,887,421

Deferred tax assets

Deferred tax assets are relating to temporary difference arising from depreciation of fixed assets.

Short-term borrowings

31/06/2012
VND
Short-term borrowings 275,244,640,925
Current portion of long-term borrowings (Note 19) 22,388,460,721

31/12/2011
VND

322,964,681,280
38,747,414,121

297,633,101,646

361,712,095,401

29
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Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Form B 09 - DN
Terms and conditions of outstanding short-term borrowings were as follows:

Currency Nominal 30/06/2012 31/12/2011
interest rate VND VND

Loan 1 from Joint Stock

Commercial Bank for Foreign

Trade of Vietnam (a) VND 13% 8,460,000,000 27,525,000,000
Loan 2 from Joint Stock

Commercial Bank for Foreign

Trade of Vietnam (a) USD 5.5%  69,538,080,000 158,401,080,000
Loan 3 from Sai Gon Thuong Tin

Commercial Joint Stock Bank (b) VND 14%  13,335,000,000 -
Loan 4 from Chinatrust

Commercial Bank (c) VND 12.5% - 13%  41,728,635,000 -
Loan 5 from Chinatrust

Commercial Bank uUsD 5.72% - 65,516,201,280

Loan 6 from The Hongkong and

Shanghai Banking Corporation

Limited (d) VND  11.5%-12.5%  59,502,308,800 -
Loan 7 from The Hongkong and

Shanghai Banking Corporation

Limited USD 5.6% - 71,522,400,000
Loan 8 from Hong Leong Bank 11.75% -
Vietnam Limited (e) VND 11.8%  41,505,367,125 -
Loan 9 from ANZ Bank (Vietnam) 11.7% -
Limited (f) VND 11.75%  41,175,250,000 -

275,244,640,925  322,964,681,280

These loans have a maximum facility of VND400,000 million (31/12/2011: VND300,000 million).
These loans are secured by land use right at Thanh Long agricultural enterprise with a carrying amount
of VNDI1,707 million (31/12/2011: VND2,110 million), machinery with net book value as at 30 June
2012 of VND4,210 million (31/12/2011: VND5,097 million) and inventory with carrying amount at 30
June 2012 of VND77,998 million (31/12/2011: VND185,926 million).

This loan has a maximum facility of VND300,000 million. This loan is secured by the inventories with
a carrying amount of VND13,335 million.

This loan has a maximum facility of VND114,554 million. This loan is secured by trade receivables
with a carrying amount of VND56,080 million and USD129,400.

This loan has a maximum facility of VND122,885 million. This loan is secured by land use right at
Tay Ninh factory with a carrying amount of VNDS,717 million and trade receivables with carrying
amount of VND49,692 million.

This loan has a maximum facility of VND50,000 million and is unsecured.,
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Bien Hoa Sugar Joint Stock Company
Notes to the separate interim financial statements for the six-month period ended
30 June 2012 (continued)

Form B 09 - DN

Provision for severance allowance

Movement of provision for severance allowance during the period were as follows:

Six-month period
from 1/1/2012 to

30/6/2012
VND
Opening balance 774,722,829
Provision made during the period 279,809,621
Provision used during the period (220,930,000)
Closing balance 833,602,450

For the six-month period ended 30 June 2012, the Company contributed VND325 million (six-
month period ended 30 June 2011: VND157 million) to the unemployment insurance fund and
the amount is recorded as part of labour and staff costs in the statement of income.

Share capital
The Company’s authorised and issued share capitals are:
30/6/2012 31/12/2011
Number of Number of
shares VND shares VND

Authorised and issued
share capital — Par value

Ordinary shares 29,997,580 299,975,800,000 29,997,580 299,975,800,000
Shares in circulation —
Par value

Ordinary shares 29,997,580 299,975,800,000 29,997,580 299,975,800,000

All ordinary shares have a par value of VND10,000. Each share is entitled to one vote at
meetings of the Company. Shareholders are entitled to receive dividend as declared from time
to time. All ordinary shares are ranked equally with regard to the Company’s residual assets. In
respect of shares bought back by the Company, all rights are suspended until those shares are
reissued.
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